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ZAMBIA TO REVIEW POLICY AND REGULATORY FRAMEWORK FOR THE MINING INDUSTRY TO PROMOTE EXPLORATION AND MINING DEVELOPMENT
Minister of Mines and Natural Resources, Wylbur Simuusa, has told prospective investors in London that the Patriotic Front (PF) government will review the policy and regulatory framework for the mining industry with a view of promoting exploration and mining development.

Giving an overview of investment opportunities in Zambia at an investment conference held at Mayfair Hotel in London on 9th December, Mr Simuusa said Zambia was strategically positioned to act as a launch pad for trade an investment in Africa and boosts of two regional markets of the Common Market for Eastern and Southern Africa (COMESA) and the Southern Africa Development Community (SADC) with a combined total of 647 million consumers.

Mr Simuusa told the capacity audience that attended the conference which was organised by Country Factor that Zambia intends to provide incentives to encourage value addition and the adoption of environmentally sustainable mining technologies. He said the PF government will continue creating an enabling investment climate for both foreign and local investors and expected investors to respect labour, environment and investment laws of the land. 

The Minister said the government would encourage the diversification of minerals from copper and cobalt to other minerals such as nickel, zinc. lead, precious metals, gemstones, emeralds, cobalt and manganese. He named agriculture, tourism, manufacturing and real estate as the major areas that the government seeks to develop in its quest to diversify the economy.

“We also realise the need to diversify the economy away from dependence on minerals, particularly copper. I agree with this conference that the current boom in mineral exports should be leveraged to attract investors in other less developed sectors to lessen the dependence on cyclical prices of mineral exports,” Mr Simuusa said.

Mr Simuusa also acknowledged that the United Kingdom (UK) was a strategic partner to Zambia’s economic development. He said Britain was Zambia’s largest investors and major contributor to the country’s technological and skills development.

Earlier, Mr Simuusa told the British media that Zambia may introduce a win-win tax system where mining would be determined by the levels of production.  Currently the PF government is considering raising mining royalties from 3 per cent to 6 per cent.  
 
Speaking at the same conference, Financial Times FDI Magazine editor, Barbara Nhau, said recent peace handover of political power was a clear indication that Zambia provides a stable political system and investor friendly environment which lacks in most developing countries. 

Other speakers at the conference which recognised that Zambia was one of the most open countries to foreign direct investment included: Lusaka Stock of Exchange chairperson Mr Friday Ndlovu, Metals and Mining- Renaissance Capital managing director, Jeremy Wrathall, Chayton Capital Chief Executive Officer Neil Crowder, First Quantum head of tax Adam Little, and Gravitas Campital Chairman and Chief Executive Officer Eric Vincent.

Others were Zambeef director of business and strategy Carl Irwin, Senior investment advisor at Emerging Africa Infrastructure Fund Olivia Carballo, Lion’s Head Global partners chairman Bim Hundal and Association of Mining Analysts and Portfolio chairman Elena Clarici.

The conference discussed Zambia as a gateway into Africa with access to about 500 million combined consumers in the COMESA and SADC regions. It was noted that Zambia holds a variety of other minerals such as nickel, zinc. Lead, precious metals, gemstones, emeralds, cobalt and manganese. The conference heard that there were also potential energy resources, including uranium, coal and hydrocarbons with vast exploration potential.

Participants were told that most infrastructure was still state owned, providing room for investment through the private, public partnerships (PPPs) and that large chunks of fertile land remain untapped. About 10 per cent of total land and 40 per cent arable land was cultivated. The conference noted that Zambia the most fresh water resource in southern African region which could offer scope for increased farm output.

Meanwhile, the International Fund for Agricultural Development (IFAD) will provide a US$24.8 million loan to Zambia to accelerate growth in smallholder agriculture and reduce rural poverty in the country.

According to an IFAD press release, the financing agreement for the Smallholder Productivity Promotion Programme was signed on 9th December 2011 by Zambia’s Ambassador to Italy His Excellency Samuel Mapala, who is also Ambassador and Permanent Representative of Zambia to United Nations Food and Agriculture Agencies in Rome, and Kanayo F. Nwanze, President of IFAD.

The new programme will focus on increasing the production of cassava, mixed beans, groundnuts and rice. It will complement the on-going IFAD-financed Smallholder Agribusiness Promotion Programme by enhancing the on-farm productivity of smallholder farmers; enabling them to respond to emerging market opportunities. In addition, the programme will sustainably improve income levels, food and nutrition security for poor agricultural households in the areas covered by the programme financed by the government of Finland through a US$7 million grant, the programme will be implemented in northern Zambia. It will start in eight districts of two provinces, Luapula and Northern, gradually expanding to cover up to 24 districts. More than 60,000 smallholder farming households, of which half are women farmers, will benefit directly from the programme.

With this new project, IFAD will have financed 12 programmes and projects in Zambia for a total investment of $180.1 million benefitting 601,280 households.
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